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PART Le = GENGRAL 
PREFATORY NOTE 


This paper is one of a series of digests of foreign mining legislation 
and court decisions that is being prevared in advance of a general report 
relative to the right of American citizens to explore for minerals and to own 
and operate mines in various foreign countries, This interpretation of the 
mining laws of British Honduras has been nrenared from the best available in- 
formation in Washington and is released subject to amplification or correc- 
tion, if necessary, by United States foreign-service officers, 


INTRODUCTION 


The mining law governing all mineral substances other than oil is 
ordinance No. 7 of 1927 (ifinerals Ordinance, 1927), passed by the Legislative 
Council on March 25, 1927, The accompanying regulations, No, 3 of 1932 
(General Minerals Regulations, 1932), made wnder the authority of section 66 


of the minerals ordinance, were made by the Governor in Council on December 
23, 1931. . 


The law governing oil is ordinsnce No. %2 of 1920 (Oil Mines Ordinance, 
1920), passed by the Legislative Council on August 9, 1920, The accompanying 
regulations are the "Oil Mining Resulations of January 5, 1921," made by the 
Governor in Council by virtue of section 6 of tne oil mines ordinance, 


Other laws to which reference has been made in this digest include: 

(1) The Crown lands ordinance®, chapter 88 of the new edition of the consoli-~ 
dated laws of British Honduras, containing tie ordinances in force on July 21, 
1924; (2) an ordinance to rezwate the status and cavacity of aliens within 
the colony, chapter 114 of the consolidated laws of British Honduras, 1924; 
(3) the companies ordinance (part 10), chavter 203 of the consolidated laws, 
1924; and (4) the recording of deeds ordinance, chavter 214 of the consoli- 
dated laws, 1924, 


All privileges granted with resnect to oil take preference over those 
granted with respect to other minerals, even to the extent that, if an appli~ 
cant for, or the holder of, a license or lease wider the oil mines ordinance 
covering land leased under tne general mininz law shall request the Governor 
to terminate the mining lease and shall satisfy him that its termination is 
necess&éry and shall give security for any comoensation payable for loss or 
damage to the lessee whose lease is rendered void, the Governor may, by notice 
served on the lessee, terminate the general mining lease, (Sec, 54, No. 7 of 
1927.) 


2 ene ee ee oe ee o- 


section 67 of the minerals ordinance, 1927, 


1755 -o- 


Google 


I.C. 6778 


Likewise, although other licensees and lessees of Crown lands may exere- 
cise all the liberties and powers granted by the Crown lands ordinance, or 
any amending ordinance, they are pronibited from interfering with the rignts 
of licensees and lessees under the oil lews. (Sec. 7, No, SX of 1920.) 


3 RIGHTS OF FORSIGUERS 


In the absence of any >rdhibition to the contrary, it is assumed that 
‘foreigners enjoy equal rights witn natural-born British subjeets with respect 
to prospecting for and mining all mineral substances except oil in British 
Honduras. However, aliens naving no established »lace of business in the 
colony may be required to devosit a $250 bond before receiving a vrospecting 
license, 


The oil. law definitely rules azainst aliens, and every oil mining lease 
Includes a stivulation that the lessee. snéll be and remain a Britisn subject 
or a British company, ane? British eoreaes ' . 


| Section 8 of the oil minin~ oe (Nos 32 of 1920) reads as follows: 


Any »erson or persons holding any license or lease granted under the 
_provisions of this ordinance snall.at all times be and remain Sritish 
‘ subjects: and any company holding any such license or lease shall be a 
British company registered in some part of the British Empire and shall 
have its vrincipal.»olace of business within Yis Kajesty's deminions; and 
the chairman and the manacing director (if any) and the majority of the 
other directors of the comoany snall at all times be and remain British 
subjects; and further, neither the lessee or- lessees nor any lands the 
subject matter of any lease shall at any time be or become, directly or 
indirectly, controlled or managed by any alien or aliens or by any company. 
other than ea British commany, as hereinbefore provided; and the local 
general maneger of any lessee or lessees and suca percentage as the 
Governor may srescribe of the local staff employed shall at all times be 
and remain Britis: subjects, ; 


.A foreign. comany, within one month af the establishment of its business, 

shall file with the Registrar a certified copy. of the charter, statutes, or- 
memorandum and articles of the company, together with other required data, 
It shall file also yearly financial returns, in the form of a balance sheet, 
4 company incornorated in British territory, having filed the documents and 
particulars required, shall have the same right to held lands in the colony 
as if it were a comany incorporated under the comanies ordinance. 


ig - Secs, 248 and 249, ot, 9, chan. 293, revised edition ef the Consolidated 
Lavs of British Bonauvee: 1924, vole 2, Pde 148861490 
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OWISRSHIP 


-"' The Crown lands ordinance” (sec, 47) reserves to the sole benefit of the 
“Crown all precious metals and minerals anc oil, tozether with the right to 


exploit:them, subject only to vroper cosmensation for injury to or won the 
SunERC oes | 


» 


The mining ordinance (No. 7 of 1927), governing all mineral substances 
other than oil, in section 3, reads: 


The entire vroverty in and control of all minerals in, under, or woon 
any lands in the colony, or in or under all rivers, streams, and water= 
courses throughout the colony is and siall be vested in the Crown. "save 

- insofar es such rights shall not. lieve been clienated" by any grant made 
or title adverse to the Crotm acquired »rior to tie commencement of this 
ordinance. | 


¢ 


cote thstendiee anything in tnis or any other ordinance contained, ne 
grant of Crown lands made after the commencement of this ordinance shall 
be deemed to confer won the grantee any right to any mineral whatsoever 
in such Crown lands, and all such minerals shall remain. the absolute 
oroverty of the Crown, : 

The oil mining lay (No, 32 of 1929) limits the authority of the Gevern- 

ment to grant oil privileges to (1) lands held by the Crown for the benefit 
of the colony, includi nz lands covered by water, (2) lands won which the 
right to enter, inspect, search, cig for, and carry away mineral oil ig re- 
served to the Crown, or (3) lands under lease from the Crown the right to 
‘enter whereony etc., is reserved to the Crown. (Sec. 3, No, 32 of 1920). 
The oil mining regulation (of 1921) jn sections 6, 7, and 8 give conditions 
with resvect to land alienated subsenuent to Decenter 20, 1907. 


With respect.to oil, the law evidently does not anply to lands alienated 
prior to .1907;. vith resoect to other minerals, the minerals ordinance is not 
so clear, altnough the »ossible excention of certain previously alienated 
lands may be aneerEet from section 5, quoted in a preceding paragranvh. 


‘The fororuient may withdraw land eranted for prospecting and mining 
rights in case the land.is- required for »ublic pnurposes--compensation to be 
paid only to a mining lessee that is vazying surface rent and only for inter- 
ference with ways, works, buildings, or »lant, and not for interference with 
his prosvecting or mining privilege. (Sec. 53, No. 7 of 1927.) Or the 
Government, because of the existence of a mining right or a mining lease, 
may revoke a location ticket or resume mossession of lands occupied under a 
Crown lease or nermit to occupy--the mining lessee to nay to the Government 


ee a a oe eo Re ee Oe 8 ee eee eee = 


Oe eee ee eee ee ao 


5 = An Ordinance to Resnilate the Menas-einent and Disoosal of Crown Lands: 
New edition or the Consolidated Laws of British Honduras, 1924, con» 
taining the ordinances in force on July 21, 1924, chap, 38, vol, 1, 
London, 1924, po, 536-545, 
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the amount of the compensation naid by it to the person whose privileges have 
been withdrawn, (Sec, 35, No. 7 of 1927.).. 


The Governor may take from land subject to prospecting or mining privi- 
leges any materials required for the construction of railways, roads, build- 
ings, or other nublic works; -or he may use, or authorize the use of, any 
road constructed by the holder of prosnecting or mining privileges, (The 
Governor. may, however, before authorizing, the use of such a road, require 
that a person using it shall mke a fair eonteeyewao? to the cost of construc- 
tion.) Sec. 53, No. 7 of 1927.) 


CLASSIFICATION OF MINERALS 


wlineral substances, with resnect to the mining laws of British Honduras, 
are placed in the following classes (sec. 2, No. 7 of 1927; secs. 2 and 3G, 
No. 32 of 1920): 


1. Metalliferous minerals, including antimony, arsenic, bismutn, 
copper, cobalt, chromium, cadmium, iron, lead, manganese, mercury, 
molybdenum, nickel, tin, tungsten, uranium, zinc, and all others of a 
Similar nature, together with all ores containing them and combinations 
of any of them with each other or with any other substance except those 
that occur in the form of nrecious minerals, 


Eee Carbonaceous minerals, including: anthracites, asphalt, brown coal, 
bitumen, and its compounds, coal, sraphite, lignite, and all substances 
of a-similar nature or combination = any of them with each other or 
with-any other substance, : 


3s Earthy minerals, including nabisnbing babylon, gypsum, marble, mica, 
phosphates, potash, rock‘snlt, talc, soda, sulphur, steatite, slate, and 
all other substances’ of similar nature. 


4. Bescisue us mineralsy. ce radine! precious stones; namely, amber, 
amethyst, beryl, cat's eye, chrysolite, diamond, emerald, garnet, opal, 
ruby, sapphire, turquoise, and all other substances of a similar nature. 


eee + 


ores ee Cerine them: Provided "shat argentiferous lead ores containing 
not ‘more than 4 ounces of silver to a ton siall be excluded from this 
class,. 


6.: Mineral oil. The oil mining law covers oil and other bituminous 
minerals; and bituminous mineral means any substance other than crude 
oil containing. petroleum oil or any product thereof, 
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CLASSIFICATION OF LANDS 


For the purvoses of prospecting and mining for all minerals save mineral 
Oils, land is classified as follows (sec. 3, No. 7, of 1927): 


1, Precious minerals may ne prospected for and mined in, under, or 
unon any land of ,the colqny. | 


2. Coal may be prospected for and'mined in, under, or upon any of the 
lands in the colony except such lands as were granted in fee simple by 
the Crown or such lands with respect to wnich titles. ‘adverse to the Crown 
were Seu ee DEF to July 1, 1886, 


3. All ener minerals may be orosvected for and mined in, under, or 
upon any of the lands in the colony except such lands as were. granted in 
fee simple by the Crown or with respect to which titles adverse to the 
Crown were acquired prior to the commencement of the mineral ordinance 
of 1927, 


RESERVED OR EXEMPTED MINERALS AND AREAS 


The Governor in Council, by notice in the Gazette, may declare any area 
Closed for reserved minerals indefinitely or for any specified period; and 
anyone other than the holder of an exclusive prospecting license prospecting 
in such.an area shall be liable to a fine of $500 or imorisonment with hard 
labor, ‘ (Sec, 3 and 5, ilo. 7 of 1927.) | 


The Governor in Council, by notice in the Gazette, likewise may prohibit 
prospecting for any specified reserved mineral; in which case a prospecting 
right or license shall not cover such mineral unless the right or license ex- 
pressly includes it. (Sec. 7, No. 7 of 1927.) : 


A prospecting right, an exclusive. prospecting license, or a mining right 
shall not include the'right to PECEPeey or mine unless acne. erenves 
by the Governor -- 


lL, Within any Government station or township or on or under any lands 
used for or appropriated to any public vurvoses,. 


ee On or under land occuoied by a town or village or by a market or 
burial ground or on or under lands within 50 yards of any Government 
of public building or works, or public road, or tramway, or within 100 
yards of any railway witnout the consent in writing of the Governor 
first obtained, 


3, On or under land actually under cultivation without the consent 
of the owner or occunier of the land, 


4, On or under private land or land subject to a Crown lease, loca- 
tion ticket, or permit to occuoy, within 50 yards of any building 
erected thereon (not a Government building) without the consent of the 
occupier of the building. (Sec. 6, No. 7 of 1927.) 
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A mining..lease does not authorize the lessee to occupy or mine on or 
under land occuoiéd by a vjllage or by a market or burial. ground or on land 
within 50 yards of any Government building or works, or any market, burial 
ground, public road or tramway .or within 100 yards of any railway without the 
consent in writing of the Governor in Council, , (Sec, 32, No. 7 of 1927.) 


MINING iiaaabiaaakahe 


The Governor. in Council is the. final mining authority, and he may make 
rules and regulations for carrying into,effect the vurvoses of the general 
mininz ordinance. (Sec. 66). The anvroval of the Secretary of State is 
necessary for all regulations. dealing with the following matters: (1) -Fees, 
rents, and payments to be made for any lease,: license, or right granted; (2) 
the size and shape of the areas over which mining leases may be granted; (3) 
working conditions to be applied to mining leases; (4) the amount of royalty 
payable to the Government and the form and manner in which royalty shall be 
collected and vaid; and (£) imoosition of export duties on any mineral excent 
those which the exvorter satisfies the Governor in Council will be smelted in 
the United eae ina Er reaes posegee sore 


The, more immediate authorities are the Government Tusoactor of Mines and 
the Surveyor General. With respect to minerals in general, applications are 
submitted through the Government Insnector of Mines, of the Mines Bureau; with 
respect to oil, applications are suomitted to the Surveyor General, 


Section 6 of the oil mining ordinance (No, 32 of 1920}. authorizes the 
Governor in Council to make regulations with resvect to: (a) Method of maxing 
applications for privileges and determining priority of amylicants; (b) the 
form, term, and conditions of licenses and leases; (c)..manner in which areas, 
etc., shall be ascertained, described, and marked out; (d) the form of bond 
(if any) to be entered by an applicant; (4) conditions -to be observed and 
duties to be performed by holders of privileges; (f) fixing.of fees, rents, 
and royalties; and (¢) the granting of »ine~line licenses under agreement, 
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Pant Il, - =, HITS ) OTHER THAN OIL 


i = 4 aye ."pRogp a0 MG oe 
Prospecting is cone wnder vrosvecting rights and exclusive prospecting 
. licenses, neithdr of wiicnr entities the holder to vrospect for specified re- 


served minerals unless the right or the license ex coressly orovides for it. 
(Sec. 7, No. 7 of 1927.) 


... The minerals raisec belong to the Crown; they shall not be retained by 
a prospector except ujon an application avoroved by the Government Inspector 
+ Of Mines, who rust before annrovin? an anplication satisfy hims self that the 
prospector performed only the work necessary to test the mineral~bearing 
quality of the land, (Sec. 14, No. 7 of 1927.) The application and the 
written consent must: state tiie rind: and the quantity of the minerals to be 
*rétained: and no minera) shall be reteined with resvect to which royalty is 


not rixed in the Deere (Sees 17 and ABs, Hoe 3 of 1922. 


Apnlication,—--An sop ies ation fon a prospeciigs iene is mace to the 


Government .Insvector af: HANSSs wie may grant: such . a right. . (Sec. 5, Ne. 3 of 


1932.) The application-siall be made in and give the details ho al oe the 
‘prescribed form,-: (Secs.-6y5 No, 3 of 1922.) | | 


Qualificavions of annlicant or conditions of ¢ sroanting prosnecting righ —— 
An applicant for a vrosvecting right mast de able, to yead and: understand the 
ordinance, must: be 18 years old, and must give satis factory proof that he is 
financially canable of paying traveling and nrospecting expenses and any com— 
pensation to which his right may maize nina Liable .6 Except trith the consent 
of the Governor in Council, no person is eligible who or whose present employer 
has. been convitted of bn offense azainst the ordinance, or who or whose ynresent 


employer has held anc forfeited mineral peey OSS through breach of their con= 
ditions,” ‘Bees 8 ’ No. 2. of 1927.) | 


eo 
e , ¢ 


e a 7 . 74 ; ; . 
a ae | a Bago it 


The holder or a pfrosnecting right may prospect on any land except. land 
closed to nro specting Or. land ape eet to. an exclusive prospecting license, 3 
mining right, or a mining lease... He may construct his camp woon unoccupied - 
land and take tinbér, other than protected trees, and water from lake, river, 
stream; or tatercourse for donestic. and orosvectins vurposes. He may sink 
snafts er wells. or diz trencnes,. provided . (a), that he shail not divert. water. 

3: from. any ‘river, stream, or. watercourse witnout the consent of the Government: 
Inspector of: Mines: (b) that with resvect to a forest reserve he shall have 
given notice to the forest officer in charge and shall have complied with the 
conditions immosed by lim; and (c). that. with 3 respect to private. lands or lands 
oceupied unGere a ‘Crown lease, a location vEeeots or-an occupation permit he 


are ” . t 
“4 nee Ws ~ “ty 
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6 > “The law malces this concition soaelute: the de resulations: (sec. 6, Nd. 3 of 
1932) make it optional with the Governuent Insvector of Mines, 
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shall have given notice of his intention to the owner or the occupier and if 
so required shall have given security against .damage of any kind, (Sec. 9, 
No. 7 of 1927.) 


The holder of a prospecting right unon entering a district for the pur- 
pose of prospecting shall inform the District CommreS tener. of his pen waee 
ce (Sec, 85, No. 3 of 1932.) - 


Duration.--A prospecting right shall remain in force for qne year, ex- 
cept in the case of a person in tne employ of another, whose right shall 
cease when he leaves the service of his employer, if the emp rover so requests, 
(Sec. 8, No. ‘7 of 1927.) 


: Transfer .--A prospechine right shall not be transferable, (Sec. 8, No, 
7 of 1927. 


Exclusive Prospecting ied 


An exclusive givensctine license, which the Qovernor in Council may 
approve or refuse at his discretion, is granted tq a person that has. himself 
or through someone in his employ prospected: hee area for which a license is 
sought. (Sec. 10, No. 7 of 1927 .) 


An exclusive prospecting license gives iG the holder sels prospecting 


‘ privileges won the licensed area, In addition to the privileges conferred 


by a prospecting right, the license confers ungn the licensee the privilege 
of employing the necessary number of persons and on and over unoccupied land 
within the licensed area of erecting and maintaining such machinery and plant 
and constructing such ways as may be necessary. (Sec. 12, No. 7 of 1927.) 


Application,--An application for an exclusive prospecting license shall 
be submitted to the Government. Inspector of Mines; it shall be in the form 
prescribed; and it shall be accompanied by a plan ef the area, drawn to a 
scale of not less than 1/25, 000, with the relative and approximate details 
set forth in section 9 of the regulations of 1932 (No, 3 of 1922.) 


The Government inspector shall send one copy of the application to the 
Colonial Secretary and one to the Surveyor General, The Surveyor General 
and the Government Inspector of Mines shall each furnish to the Colonial 
Secretary a written report, which shall contain any objections found. The 
application, with these reports, shall be considered by the Advisory Committee 
(comprising the Attorney General and any other officer or officers the 
Governor may appoint), which shall report to the Governor, who, if no objec- 
tion has been raised, may or may not authorize a survey of the area or any 
portion thereof, (See section of this paper entitled "Surveys, Boundaries, 
Beacons, Etc.") (Sec. 10, No. 3 of 1932,) The-Government Inspector of Mines 
also shall have discretion to determine that no survey is necessary, (Sec. 
184, No. 3 of 1932 i) 
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Area.--An exclusive prospecting license shall be granted for an area not 
to exceed 16 square miles or to be less than 1 square mile when a full square 
mile is available, except in the case of an area on which precious manera 
may have been found, (Sec. 10, No. 7 of 1927.) 


The area snall be rectangular in shane, with | a minimum width of not less 
than one third of the lengths Provided that the Surveyor General may for 
good cause permit exceptions, (Sec. 7, No, 3 of 1922. 


‘Duration and renewal .--An exclusive prospecting license shall be granted 
fer l-year, subject to renewal for further terms of 1 year to a maximum of 
3 years in the case of alluvial workings and of 6 years in the case of lode 
workings, The Governor may grant a renewal with respect to an alluvial work- 
ing for a fourth year, if proof is available that the prospecting operations 
were stopped or hindered by circumstances beyond the control of the licensee, 


- The Governor, with respect to a lode working, may direct that a renewal shall 


be allowed for a specified portion of the area only. (Sec, 10, No. 7 of 1927.) 


Aeplications for enced shall be made » through the inspector, at least 
one month before the expiration of the license, (Sec, 16, No. 3 of 1932 °) 


Working requirements.--A licensee shall continuously and adequately ~ 
carry on bona fide prospecting, to the satisfaction of the Government Inspector 
of Mines, unless the Governor snall, woon application of the licensee and for 
good: cause shown, suspend such working obligation. (Sec. 15, No. 7 of 1927,) 


eC ee eee of an exclusive prospecting license shall not 
transfer his license without the consent of the Governor in Council, signified 
by an endorsement thereon, The transferee shall be liable for all rents and 


‘obligations that may have. accrued at the time of the transfer. (Sec, 13, 
No. 7 of 1927 > | 


MINING 


Mining is carried on under a mining right (for placer ground) or under 
a mining lease,. During fhe consideration of an application for either privi-. 
“lege, the Governor may authorize the applicant to mine the area applied. for, 
upon such conditions as the Governor may think expedient, and he may with- 
draw his authorization at any time. (Sec. 18, No. 7 of 1927.) 


‘The: Governor may force the holder of a Mining right to. apply for a lease, 
by revolting the mining right, should the renvorts woon the 7 of 1927.) 
qualities of the land pdueaty such action. (Sec. 23, No, 7 of 1927.) 


The Governor may at any time require that. ‘is holder of a mining right 
or of a mining lease shall give security for the payment of royalties, in 
such sum as he may direct, either in cash or by. bond with two sureties-- 
no mineral to ‘be disposed of or exported until such security is given. . (Sec. 
84, No. 3 of 1932,) 
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‘Mining Right 


A minins rie oun is. a placer raining right, confers upon its holder 
the exclusive privilege of mining the alluvial‘reserved minerals specified 
and to take and dispose of them, subject to the nayment of the prescribed 
royalties, In. addition, it confers the privileges granted by a mining lease 
by section 31 of the mining-law (No, 7 of 1927) »' for which see page 14 of 
this paper. (Sec. 20, Now 7 of 1927.) ’ 


mt mining right may be" ‘issued, by the Governor ‘in Council, to the holder 
of a prospecting right or of. an exclusive prospecting license, (Sec. 19, Ho. 
7 of 1927.). 


,~ Ad oplication.—-The provisions governing an. aplication for a mining right 
ere the same as those goverizing an application for an exclusive prospecting 
‘license (see p, 10 of this paper), —., (Secs. 10 and 19, No. 7 of 1927.) 


The application shall be accompanied by a plan in duplicate, drawn to 
a scale of not more than 7 chains to 1 inch, which Shall indicate the position 
of the stream with respect to which the application is made and the temporary 
beacons marking the boundaries of the area. (Sec. 21, No. 3 of 1932.) . (See 
section of this paper entitled "Surveys, al Bedcons; Etc.") 


Peticarions: are env’ aati, in the same way as are avplications’ for ex- 
clusive prospecting licenses (see p. 10 of this paver): Provided that 

the Government Inspector, in reporting upon an avplication, shall state 
whether it should be granted "having regard to tne fact that it is not in- 
tended that a mining right should be granted unless there is reason to believe 
that, the mineral-bearinzg qualities of tne land are not such as to justify an 
application for a mining lease"; and that no survey or only such survey as is 
necessary to measure the length of the course of the stream applied for snall 
be required, The Governor, after considering the report, together with the 
report of the Acvisory Committee, may refuse or grant all or any part of the 
area, sought, (Secs, 10 and c2, No, 3 of 1932 3 


"With respect. to an aoolicdtion ‘for a. renewal or a mining right, see 
rules governing the renewal of) ae exclusive vrospecting License (see De it 
of this vapor). .(Secs,. 16 and ‘2 » Now. 3 of 1922 +) 


Area.--A mining right shall not cover an area upon which minerals have 

’ been discovered in payable quantities asa lode formation. (Sec. 19, No. 7 

of 1927.) & mining right‘shall be granted with respect to a stream and the 
land lying within 100 yards ‘of the ‘center of the stream; not more than 1 mile 
along the course of any stream enall be included within vee area the subject 
of one mining right. — (Sec. 19, Wo. 3 of ‘19z2 oY 


“Duration.--4 mining right is issued for 1 year with the right of renewal 


‘for further terms of 1 year each. (Seco 19, No, 7 of 1927.) 
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Working requirements.--The holder of a mininz: right shall continuously 
carry on adequate mining operations, to the satisfaction of the Government 
eee of Mines; and*if he is not tha head resident unon the land, he 
shall have a-resvonsivle ozent thereon (Sec, 21, No. 7 of 1927, 


Fee ae eee holder of a wining riv.t may.cus and use on the 
land occwwnied by him any tree necessary for nis omerations or for domestic 
purvoses, provided that ns siall not take any o.rotected tree without the 
consent of the pvroner forest official and oa wayment of the tees and royalties 
prescribed, (Secs, 22 and 34, No. 7 of 1927.) 


Transfer .--The holder of a saining right shall not transfer his right or 
privileges tuereunder without the consent of tne Governor in Council; and the 
transferee snall de liable for all rents and obli.ations accrued at the time 
of the transfer, (Secs, 15 ard 22, No. 7 of 1927.) 


Tne nolder of a aan rigat may Cees vy tre Governor to take 
out a minins lease or leases with resvect to «ll or part of phe land for 

which the right is mela, if the Governor is ek fiea throuc reports of the 
Government Inspector of Mines thet the mineral-ven2ing qualities or tne land 
are such as to justify revoling the mining right, in which event, of course, 
the holder of the right sill have preferenco in obtaining a lease or leases, 
provided he snall tale advantace of tiat privilese within 2 months of the 

revocation, The holder shall have vreferential rivsnt also to a mining right 
with respect to any portion of the area for which sm lication for a lease is 
not made within 12 months rrom the revocation. ‘Sec. 23, No. 7 of 1927 ») 


ae t 


The Goverrer may erant a mininz: lease to the Aolder of a vrosvecting 
right or‘of an exclusive vrospectin; license tnat nes carried on‘tbona fide | 
operations on the arna anvlied for or to the holder of a mining right with. 
respect to any portion of the aren under the rignt or, subject to the pro- 
visions of the preceding: paracragn, to any per SOR We ‘th resnect to any land 
included in the area of a'minizg rignt that luis becn revoxed. (Sec, 24, No. 

of 1927,) 


: The holder of an exclusive rosmectine, license or a mining right that 
has fulfilled all the ¢unditions ettrcied thereto shall be entitled to the 
grant of a mininz lease to cover eny mineral Yor wiich he was authorized to 
prospect or mine, with resnect to any yortion of the area includéd in the 
license cr right, subject to the provision tiat the Governor may exclude any 
portion of the area that he thins »rover. (Sec. 4, No, 7 of 1927.) 


The Governor in Council maj; offer and ;:rant leases for any mineral with 
respect to which a notice sig aiui tia ovoaectine nas been issued (under 
section 7 of the mining ordinance); with respect to any area (not included 
inthe area of an exclusive vnrospecting License tyen in force) in wniich re~ 
served minerals in annarently vayable quantities lave been discovered or are 
known to exist, if no arplication for . mining Lease with respect to such 


e & 
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area has been made by a -.erson to whom the lease could be granted (as indi- 
cated in the last two preceding varazraphs); any area in respect to which an 
anplication vor a mining lease has been made, if the application has been re- 
fused or has been withdrawn; or any area with resnect to which a mining lease 
has been granted, if such lease has been forfeited, surrendered, or pap ree 
(Sec. 24, No. 7 of 1927.) 


The Governor in Council may, in any tndaeuaual case, nvermit the neeeee 
to mine any minerals found on the leased area that may not be included in - 
the lease. (Sec, 30, No, 3 of 1932.) 

Any lease, in general, confers woon the holder the exclusive right to 
remove and cisvose of tne minerals svecified in the lease, subject to the 
payment of royalties, (Sec, 30, No. 7 of 1927,) More specifically, insofar 
as it may be necessary, a lessee shall have oa the land leased the following 
rights (sec. 31, No, 7 of 1927): 

1. Vo make all necessary shafts, 


2e To erect, construct, and maintain houses and buildings for nis own 
use and that of his agents and servants, 


3. To.erect, construct, and maintain such engines, macninery, build- 
ings, and workshops and other structures as may be necessary or conven- 

4. To devosit rubbish »roduced in mining. 

5,2 To lew water vives ahd to make watercourses and ponds, dams, and 
reservoirs, and to divert any water on or flowing throug) the land; vro~ 
vided that no such diversion shall be made until the consent in writing 

of the Governnent Insvector of cee has been obtained, 


6. To Sout ease and’ maintain all such tramvarys, roads, comnunications, 
and conveniences as may be necessary. 


Kinds of leases.--Mining leases, accordim; to sections 20 and 30 of No, 
of 1932, shall come under the following classification: 


Class A. Metalliferous minerals and recious metals eae leases. 
Class 3. Metalliferous minerals and precious metals allavial leases, 
Class C. Mica ease 

Class D, Precious stones leases, 

Class BE, Carbonaceous minerals leases, 

Class F, Earthy minerals leases, 
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A class A lease covers all minerals snecified therein, whether lode'or 
alluvial; a class B lease covers tne «lluvial minerals snecified therein; a 
Class C lease covers mica; glassés.D, 5, and F leases cover the mineral or 

minerals specified ae tae lease, | . -  * as we 


id 


Avplication,--Wita i ect to the anplication for a mining lease, the — 
procedure is practically. ‘t Bie sane As that »rovided for anslications for ex” 
..clusive. prosvectin:; license 8 (see DQ. 10 of this paver). (Sec, By : | 
No.3 of 1$32,) a 


ae se 


7 
Area.--The limits placed won the size of areas under mining léasesS are 
as follows (sec. 23, Ilo. 3 2f 1922): 


Classes A and B: The area under a class A or a class B lease shall 
not be less than % acres or less tian 8,26 acres wnen »olygonal in © 
silape (if such areas are availeble). The area :ncder a class A lease 
shall not exceed 20 acres; tuat under a class B lease 900 acres, 


fee | 
Class Cs The area uncer 2 class © lease shall not exceed 40 acres, 


Classes D, B, and F: Areas inde? D,°B, and F leases sill be as 
prescribed by rezmlatvions to be made, 


Excent with resoect té an area that has been the subject of a mining 
right, the area under a ininin:: lease snall be (a) rectanular, the width not 
to be less than 200 yards.or ons third of its length, whichever is tne shorter, 
or (2) a volyson cf not less than 4 nor more than 10 sides, in which case no 
point on 4 given sice snall be less then 200 yards distant from any other 
nonactjacent side, nrovided tnat the Surveyor General may allow a départure 
from these provisions if it is desiravole that a boundary conform with that of 
another area, (Sec.27, Ho. 3 of 1932.) °° 


All mining leases sliall ve bownted by vertical lanes from tne surface 
ooundary lines downvard to an unlimited denth. (Sec, 25, No. 3 of 1932.) 


Before the exniration of the first 6 months of a mining lease, the lessee 
shall mark off such parts of his leased area as he intends to use immediately 
‘for any purpose in connection with his ihining operations, An officer anvointed 
for that »urpose shall measure the mariced lands and suall inform the lessee 
as to the rent payable and as to whether any rent is nayable to any orivate 


ovmer or occurier, (Sec, 38,.Hoy-S of “Yor2,,) - 


Ancillary rights .+-M lessee maz cut, tate, or use any tree on the’.land 
included in iis lease excedt a vrotected tree, for which tne consent of the. 
prover forest officer is” necessary, and for which fees and a are 
payable (Sec, 34, Wo. 7 of 1927.) ne = 


A mining lessee shall hot use or dccuny for any purnose in connection 
with his mining operctions Jand other than tinat marked off and measured by 
the aooointed ottacer UWer eee section) without first notifying the 


ar ae oe 
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District Comnissioner.of the extent of land, the »urpose for which he desires 
it, and the date from which he wil] occuny it and pay rent therefor, A minins 
lessee may be recuired, by the Governor in. the case of Crowm land and. by the 
owner in the case of »rivate land, to accept a lease for or a vermit to occwy 
land within the area of the mining lease that ne may desire in connection witz 
his mining overations, The mining lessee sneall not d#@ entitled to receive 
rent from any- person residing oi, or ogcuyying any portion of, the area uncer 
the minin; lease, whether the lessee »ays rent for surface right or noté 
(Sec. 38, No. 3 of 1932 °) 


Duration _and reneval .~-The term of a mining lease, which is determined 
by the Governor in Conncil, ray not exceed £1 years, It may De renewed once 
for a term not to exceed 21 years, woon the payment of the required fees, »ro- 
vided the lessee shall have carried on his work in a business-like manner and 
the lease shall not have been liable to forfeiture, (Sec. 27, No. 7 of 1927.) 


Working reqvirements.--Tne follovings requirements with resnect to work 
are laid down, subject to mocification bz the Governaent Inspector of lines 
or by the Governor in Council (s eC 52, No. 3 of 1932) : 


Ll. The lessee snall within 6 months of fie: date of ie Vanes corimence 
mining operations on tne area leased and thereafter continuously and 
vigorously vrosecute the work of minin:, 


2. The ieenes Suall kee» continuously e:mloyed on the land the following 
numver of laborers (or lavor-saving annaratus equivalent thereto, at tne 
rate of 1 hy. to 8 laborers): . 


Five for 2 acres or part thereof under a class A lease, 


Five for every 29 acres or part thereof under a class B lease, 
Five for every £0 acres or vart thereof wnder a class C lease, 


Transfer,--Exceot with the written consent of the Governor in Council, 
no lessee shall transfer a lease or " eny of the rights granted thereby. (Sec, 
28, Now 7 of 1987 a) . i 


QUALIFICATIONS FOR APPLIGAUTS FOR PROSPEOPLIG AID MINING PRIVILEGSS 

An arplicant for a mining lease may be required to show tha, he cormzmncs 
sufficient working capital to ensure the »roner develovment of the area 
enplied for, The Governor may order that reports madg by vrospectors or 
ensineers won that matter be submitted to him. (Sec, 25, No, 7 of 1927,) 

An aonlicant for a mining right or an exclusive vrosvecting license lixe- 
wise may be required to orove tnat he has sufficient canital to cover working 
operations aiid any compensation that may be payables:and he may be required 
to furnish a financial puarantee, in a sum tot to exceed $1,000 a square mile, 
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to be given within 6 weeks (or any svecified, loncer period) from the date of 
notification of the a»proval of the aplication, ‘Failure to pay the guarantee 
may cause refusal of the aoplication, © (Secs. 10 and 19, M6, 7? of 1927; Sec, 
12, No. 3 of 1932.) 


FORFSITURE 


Prosyecting right, exclusive prosvectia> license, and mining right .--For 
breach of any of the provisions of the miniu: ordinance and resulations, by 
the holder of a nrospecting rignt or licerse or of a mining right or by his 
attorney, erent, or servant, the Governor may summarily revoke the right or 
license in case the holder thereof tails within a specified time to show cause 


hee a) right or license should not be revoued. (Secs, 17? and £2, No, 7 of 
1927 


- Mining leasé LSE g--ane ‘Governor in Cowmicil nay terminate a lease (or in lieu 
thereof levy a penal rent, not to excecd three timesthe rent payable under 


the lease, in aadition to the rent ‘under the leas: ¢) upon the pre ae condi- 
tions? ) 


If the lessee shall commit.a vreach of the terms of the lease or of 
the provisions of the minins law and regulations and shall not make: good 
the breach within-such verioc (not less than 1 month) as the Governor 
may designate, Bos * | 


If the lessee shall wholly discontinue onerations under the lease dur- 
ing a continuous period cf 6 months witnout the written consent of the 
Governor in Council, Pe 

Publication of a revocation in the Gazette shall he considered sufficient - 


A lessee ‘that has naid all rents, royalties, and other sums due under his 
lease may, within 1 month after the exoiration or other termination of his 
lease, remove all or any of his plant, oe ete or other property, (Sec. 36, 
No. 7 of 1927 -) 


SURVEYS, SOUNDARIES, BwACOUS, STC, 
Applicants for prosvecting licenses anc mining leases are required, be~ 
fore maicing applications, to erect aoe. according to specific directions, 
(Secs. 8 and Soy. No. & rw of 1632,) - 


The Governor in Comeil may require, with resoect to the land included 
in an anvlication for an exclusive prosvecting license or for a mining lease, 
that either a Government surveyor or a certified surveyor make a survey, at 
the expense of the asplicant, . (Sec, 44, to, 7 of 1927; secs, 9, 10, and 35, 
No. 3 of 1932 0). 
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A surveyor when appointed shall notify the apnlicant to appear in order 
to identify the area beaconed. by him, ‘he plan made by the surveyor shall 
show the boundaries, vouncary marks, and.the tonozranhical features lying on 
the boundaries and in the case of a mining lease all tonograonical features 
in the area inclosed by the voundaries, The area as finally marked and 
beaconed under the direction of the surveyor snall conform es nearly as pos- 
sible with the area beaconec by the applicant; but the ruling of the surveyor 
in these matters snall be final, (Secs, 11 ani 35, No. 3 of 1932.) 


Soundary beacons snall be constructed of concrete or such material as 
the Government Insnector snall anvrove. Further provisions with resnect to 
the construction, numbering, and maintenance of beacons are made in sections 
14, 15, 37, and 92, No. 2 of 1932, 


With respect to a minin; rignt, before anvlication is made, the apnlicant 
shall erect temorary beacons to mark: the highest and lowest points of the 
stream; when the anplication has been granted, the applicant shall erect and 
maintain such beacons as the Government Insvector snall direct. No survey, 
or only such survey as is necessary in order to measure the length of the 
course of the stream anvlied for, shall he requircd, Reasonable charges may 
be made by the Government Department in examining and measuring the area 
apolied for, These charges, which shall be vaid at the time of the examina-— 
tion, shall not be refunded if the anplication is refused, (Secs. 14, 20, 21, 
and 22, No. S of 1932.) 


WATDR RIGHTS 


The Governor may, on such terms as he thinks »rover, grant to a mining 
lessee a license to obtain and convey from any river, stream, or watercourse 
outside the area of his lease such volume of water as ay be necessary for 
mining purposes and to occuny such land, Crown or private, as may be necessary 
in connection with owmping and conveying. (Sec. 41, No. 7 cf 1027.) The rent 
“payable for such land shall. be determined bv the Governor in Council, (Subsec. 

2, sec. 31, 15, 7 of 1927.) | 
i | 

The holder of a water right shall construct and maintain to the satisfac- 
tion of the Director of Public Works bridges at all »oints where his water- 
course crosses road er nath, (Séc. 78, No. 3 of 1932.) 


_An anplication for a water right, to be sent in duolicate to the Govern- 
ment Inspector of Iiines, shall be accommanied by a,plan, in duplicate, which 
shall show the »pronosed watercourse from the. point of intaxce to the point of 
entry into the apolicant's leased area, and also the site of any dam, reser- 
voir, or pumoing station on growd not in the leased area, (Sec, 78, No, 3 
of 1932.) 


Pronibitions against the unautnorizec alteration of water supplies and 
against yollution of river, stream, or watercourse and other details in con- 
nection with water rights and their revocation are found in sections 38 to 
43 of No. 7 of 1927, 
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RIGHTS OF OWNERS AND OCCUPIERS OF LAND 
The owner of private. land or. tne oeccunier of Crown land under a lease, 
location ticket, or permit to occup; is entitled to a notice Irom the holder 
of a prosnecting right, exclusive »rosnectins license, or mining lease, in 
writin; if the »erson to be notified is literate or through tne Government 
Inspector of Mines if-he is not evle to reac, 


In the case of the incléer of.a wrosnectin: nrivilege (right or license), 
the ovmer or occwnier may require the prospector to give security by denosit- 
ing with the Goverument sci sums (not to exceec. $250) as the Governor in 
Council may Girect for the naynent of damages to surface rights or for damage 
to lands, trees, or crops. The owner or occusier may cause cessation of vros- 
pectings wntil such security shell have been given, In the case of mining 
orivileges, when notice nes been given of thie existence of a lease, the owner 
or occupier shall state the amount of ennual rent desired. Comoensation like- 
wise shall be nayable to ths cwner or occwoier by a mining lessee. (Secs. 9, 
10, ai 19, 29, a Sl, and 33, No, 7. of 1927; secs. 6 and 86, No, 3 of 
1932 7 


. Shoulé the Governor tecause of the existence of a mining right or lease 
revoxe a location ticket o1 resume nossession of lands occuvied under a Crown 
lease or »nermit to occiwy, the uoldaer of the mining right or lease shall 
recompense the Government for tne comoensation paic to tue occupier of the 
Crovm land revoxed or resumed, as the case. may be. (Secs. 22 and 35, No, 7 
of 1927.) 


If, after the erantins of a mining right or lease, a Crown lease, loca~ 
tion ticket, or permit to occimy snall be granted for land within the area of 
a mining lease, the Crown lessee or other occuoier shall not be entitled to 
compensation. (Sec. 33, Hoe 7 of 1927.) 


a 


eon neaeien is sages to the holder of s prosxecting license, mining 
right, or mininz lease in case his privileze is determined in favor of the 
‘ holder ‘of an oil license ov lease or in case the vrivilege is determined ‘in 
favor of the Governnent. Any disnute over the amount of coipensation shall 


be determined by arbitration, (Sec, 54, wo, 7 of 1927.) 
MS, ROYALTINS, FIC, 


Bach minins lessee siall vay, in accition to royalties and rents payable 
for surface rignts, tne following rents: 


Class A lease . « «© e © © © oe © eed an acre or part 


tuereof . 

Class B lease . .. 0 ee ee ee leeo en acre or part 
thereor 

Class C lease . « « ec e © © «© @ o@ Oeev an acre or part 
tnereof 


Classee Dy. Be -Aile 264. @ Ais. ey © (88 later to be fixed 
by revulations) 
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Tae Governor may, for 2508 reason, reduce a rent termorarily or for the 
remainder of the tern of the lease. (Sec. 25, No, 3 of 1932.) 


Snecific royalties for specific mincrals are imoosed: on a sliding 
scale for some ores, as tin and tiwisten; at a certain percentage of their 
value for other ores or minerels, as lead, iron, mica, and precious metals 
other than gold; at a nercenta,so to be determined by the Governor for zold-- 
the rate not to exceed $1 an ounce (troy), 


If a mineral is to be exnoirted, the Governor may vermit the royalty due 
to be collected in the fouw of an exnort duis, payable woon exportation at 
the customs station, 7 


With respect to tin ores, an export duty equal to 50 vercent of the mavi- 
-mum royalty nayable thereon may be charsed, but this duty may be waived if tre 
exporter shall have satisfied the Governor that all the tin exnorted by hiz 
will be smelted in British territory, -(Secs. 1 to.4, No. 3 of 1932.) (See 
elso secs, 20 and 31, No. 7 of 1927, and 2e and 84, Mo. c of 1932.) 


ieee veneous fees may De found in section 1 and in schedule 2, No, 3 of 
1932, Detailed survey charzes are listed in sections 11 and 36, No, € of 
L9S2 6 


MISCELLANGOQUS 


Penalties 
Any nerson committin,- a breacn of any of the mining re: -alations Zor Which 
a snecific venalty is not provided shall, in addition to any liability to 
forfeiture under the ordinance (No, 3 of 1932), be liable to a-.fine of $2590 
or in default tnervof to imorisonaent for 6 months, (Sec. 58, LO%.-o- 02. “1632 5) 


References to svecific Sonn lties are the folloving sections of the genera! 
mining law (No. 7 of 19S7): &, 5, 6, GS, 14, 56, 37, 39, 40, SL, 55, 56, 58, 
64, ana 63, | | 


io 
2 


Disoute:, Arbitration, anc A onveals 


The holder of a mining or ».rosoectings orivilege that consicers himself 
injured by the mining or wrosnecting enerationus of any other nerson, by siving 
14 days! notice tc the cther uarty nay suomit the mitter tarough the Governmer: 
Insdector to tne Governcr in Council, whose decision shall be final unless 
himself shall direct that thr tose’ be decided by arbitration or in tie courts 
(Sec. Gl, No. 7 of 1927.) 


4 a ‘ 
e 


roitretion proceeCinz;s snall be conducted under the arbitration ordi- 
nance, 1926, or under any statutory modification or reenactment thereof for 
the pias beds: in. force, with the following ad’itions (sec. 63, No. 7 of 
1027) % | Po se Ae ee es * a 3 
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1. Unless the »arties shall otherwise agree in writing, the reference 
shall he to two arbitrators, one to be ssxv.0inted by each side, and the 
arbitrators inay, if necessary, ayooint on wmoire, 

2, Wien requested by one of the oarties to an arbitration, the 
Governor in Council may aosnoint an arbitre tor on behalf of such party 
and in that case may determine the fee to be “eid to the arbitrator, or 
if the arbitrator is in the service of the Government the fee for his 


services, 


-: Th the case of an 9.%cal to the Governor under any Srovision of the min- 
ing law and regulations, the Governor may require an affidavit of the. facts 
affecting the case under anveal from any or all of the varties interested and 
from any officer of the Mines or Survey Pepaeenens that is cognizant of the 
facts. (Sec. 91, No. 3 of 1922.) - ee ee - 


Registration | = 

Every miiin: lease, mining right, exclusive orosvecting license, dnd 
water right, as well as every instrument by or under whicn the rights, or any 
nortion thereof, shall be transferred, assigned, surrendered, or revoxed, 
shall be recorded in the General: Registry, within 1 month after the date 
thereof if executed in the colony and within 3 months if executed outside the 
colony, provided that the Chief Justice may in any particular case extend the 
time for recordins a document, : (Sec. 65, No. % of 1927: «see, By ‘recording of 
deeds ordinance,)? 


~ oe 
- = : a + o 


e - e*: ten 

The Government Insosector of Mines shall eet register of every mining 
lease, mining rivcht, exclusive orosvectin license,’ and water right, as well 
as every document assizning or transforring them or any right, title, or 
interest thereunder; he siall allow searches in-the ressister at all reasonable 
times and shall furnish copies of or extracts from any entry in the register, 
if so recuested, Details of: registration are found in section 89, No. 3 of 
1Of2 4 


Possession and Purchase of ' Minerals? 
No person shall ».ossess any reserved mineral winless he is the lessee of 

a mining lease, or the holder of a mining right, an exclusive prospecting 

license, or a prosnecting right, or the holder of a license to purcnase 

minerals (issued by the District Coimissioner), or the duly authorized 

emmloyee of such a lessee or holder, (Secs, 47 and 49, No, 7 of 1927.) 

Pas Recording of ceeds ordinance, ed, , 18, , 1857: The New Edition of the Con- 
solidated Laws of British Honduras, 1924, chad, 214, vol. 2, London, 
1924, vp. 1617-1625 

8 - For the purnose of cris secticn, "mineral" mcans any mineral that the 
Governor may, by notice in the Gazette, include under these provisions, 
(Sec, 46, No, 7 of 1927.) 
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No person shall purchase any mineral unless he is the holder of a license 
granted by tne District Commissioner; and ng holder of a license to »ourchese 
shall purchase any minerals until he is satisfied that the seller is author- 
ized to be in possession of the mineral, (Secs, 48 and 50, No. 7 of 1927,) 


Other ‘provisions will be found in sections 46 to 52, inclusive, No, 7 
of 1927, and in section 90, No, 3 of 1932, 


Mining Regulations 
The Sollowing matters relating to the regulation of actual mining omera- 
tions are covered by the general Mining ordinance oo corresponding 
regulations: 
Liability of employer (sec, = No, 7 of 1927) « 
Labor provisions (sece 82, No.:3..ef 1922), 


Gavernment inspection and safety measures (secs,.59. and 605 NOe. i” 
ef: 19275 sec. 83 and 875: Noe:3 of 1932). : 


Plans, accounts, monthly and yearly ‘peverns (secs, 80 and 81, 
No. 3 of 1932)». is | 


- ichtnery (ede 39 to “45, Nos Sof 1932). 
Explosives (secs, 46 to 53, Yo. S of 1932), 
Open~cast conicine (secs, 54 and 55, No, 3 of 1932), 
Undergrownd mining (secs. 56 to 76, No. 3 of 1922), 


Tailings and deleterious substances (sec, 77, No. 3 ef. 1932), 
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As prosnecting and mining privileses with respect to oil in British 
Honduras are confined to British subjects and to British corporations (see 
section of this'paver entitled "Rights of Foreigners"); as the actual pro- 
visions of the oil law itself (No, 32 of 1920) and of the regulations (of 
January 5, 1921) are limited; and as most cf the conditions attending such 
privileges are included in the license and lease agreements, the form 7f which 
may be changed by the Governor from time to time, the provisions of the law 
and the regulations (relating principally to vrosnecting licenses and mining 
leases) are given in section 1 of this direst, and the more important provi- 
sions of the prescribed forms for prospecting: and mining instruments are out- 
lined in section 2, 


Section 54 of No. 7 of 1927 (the general minerals law) gives the holder 
‘of an oil prospecting license or mining lease reference cver the rights of 
the holders of privileges with resnect to other minerals, The holder of oil 
privileges may request the revocation of other privileges under the general 
minerals law; or the Government, desiring to exercise oil rights, may terminate 
general licenses and leases for cther minerals, 


Tue Governor is given broad powers.at any time to preempt all oil and 
products thereof and: in case of war or other State emergency to assume entire 
control of the plant and premises of a lessee of oil rights. 


A esses is under obligation, if so required, to erect a refinery, which 
shall’ be capable of treating a named percentage of the output of 011 from the 
leased area, and which snall be cavable of »rcducing residues suitable for 
the requirements of the Immerial Government. With the Governor's consent, 
the lessee may maxe arrangements with an approved refinery; or the Governor 
may waive the requirements for a fixed »eriod or until a reasonable time after 
the Imerial Government shall have announced its readiness to nurchase from 
the lessee stated quantities of oil residues at current »rices, The site of 
‘the refinery, as well as of storage places, is SuaJece to the Governor's 
approval, (Art. 10, reg. of 1921.) . 


PROVISIONS OF Tid LAW AMD THE REGULATIONS 
Oil operations in Britisn : fonduras are carried on under exnloration 
licenses, prospecting Licenses, ang. mining leases,: An exploration license 
is acquirec only by a »erson Gesirous of obtaining a »rospecting license; and 
a mining lease is granted only to a prossecting licensee that has given satis~ 
factory evidence of.havin;; discovered crude oil or bituminous mineral on the 
licensed land, (Art, 5, Wo. S2 of 1920; arts, 1 and 3, reg, of 1921.) 
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ExoLloration: License 
An exclusive exploring license covers the right of tne licensee to 
"explore, geologically examine and search," the surface of the land (that is 
Crown land or land, whether under lease or not, won which oil rights have 
been reserveé to the Crown), tc a Gerth: not to exceed 20 feet, for petreleum 
oil and other bituminous miners 18 6° Sa a we | | 


« . 
baie : ‘ ay 
ne 


4 


Anolication.--An avolication for an exploring litense shall be made to 
the Surveyor General, addressed to the wovernor, cescribing the tract of. lané 
and giving the avoroximate acreage and bovndaries thereof, together with full 
particulars a as to the identity, name, adaress, and occupation or business of 
the person, DOr sons or coman; making the application, It must be accomoanis: 
by a deposit of $10, and it -is granted subject to tne vem by the licensee 
of all damages to the land in question, 


Duration »-—Ho exmloration license shall be issue@ for more than 2 years, 
(Art. Z, No, 32 o 1920; art. 1, reg. of LOD.) 4 | 
Besgeacue teense natant oe 

The wend tone. governing: licenses to prosvect won. Wand. nlienated subse- 
guent to December 20, 1907 (art. 6-8, re-7. of 1921), are practically the same 
as those governing licenses to pioenect upon Crown land,’ except that a license: 
of alienated land is subject to the payment of compensation to the owner of 
the land and to-such "rates and duties! as may be immosed by law upon such 
produce, whereas the licensee of Crown land is subject to tne payment of such 
"royalties, notes, and duties" as may be imposed by law, In each case, the 
licensee, if so required, snall give reasonable sccurity that the actual de- 
velopment work agreed upon shall be undcertaizen during tue currency of the 
license, : ; : z Pao. 


A prospecting license gives an sel adive vrivilege to searcn for crude 
oil, to set. WO NOES to sink wells, ana “0 expors neers 


esa enu ioe. 2kn an Aiicatton for a eee ectine yigh xt shall be addressed 
to the Governor and shall be transmitted to the Surveyor General, It snall 
describe the tract, give the anproximate acreage, and set out the bounderies 
of the land to be nrospected, oe ee ae ae 


Fees e--A fee of $25, to cover the. Government: expenses in connection with 
the petition, shall be denositec; and unless the crea has been surveyed, 2 
fee of 124 eCPee an ecre on the estimated peheaes snell be paid. 


ee tract _. ere to be. nro anected shall not, excent -in special 
cases determined by the Governor, exceed one fourth of the area described -in 
the exoloration license, The area shall be vortinned off in such a way as to 
meet the approval of the Governor, 


ee ne er ec re ee ee ee ee een = eh eae =< pee ne ee ee ee oe eee 8 ee me & meme 6 ee es ew cme. we mmm — ee se see ere ee ee ee 


9 —- Bituminous mineral means any substance other than crude oil containing 
vetroleum oil or any vroduct thereof, 
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Duration.--A license is issued for 2 years, with the rizht of renewal 
for another term not to exceed 2 years, at the discretion of the Governor, 
(Art. 4, No. 32 of 1920; art. 2, reg. of 1921.) 


Survey .--Tne Governor may, if he thinks fit, order any Crown lands 
applied for or under a, search license to be surveyed. (Art. ll, reg. of 


Transfer .--Prospecting licenses are not transferable witnout the written 
consent of the Governor, (Art. 12, rez>. of 1921.) 


e 


Mining Lease 


Leases' with resvect to oil~bearing ene shall be subject to the arproval 
of the Secretary of State. (Art, 10, reg. of 1921.) 


A prospecting liceiusee, if le can prove that he nas discovered crude oil 
or bituminous mineral substance, may with the Governor's consent lease, at an 
agreed annual rent, as much of the land as may be required or may be considered 
necessary by the Governor for the erection of works and buildings; and the 
licensee shall have the privilege of leasing the crude oil underlying or upon 
such portion of the licensed land as ne may select, (Art. 5, No. 32 of 1920; 
art. 3, reg. of 1921,) | So oe ee 


Duration.--~A lease is granted for a period of 21 years or for such 
longer period as the Governor may approve; renewal may be had for like periods, 
provided the lessee has given to the Governor a 6 months! previous notice in 
writings, and vrovided he nas paid the rent and royalties required and has ob- 
served other required covenants, The renewal siall be subject to the same 
covenants, provisions, and agreements as the original lease, save the provi- 
sion for extension, and to such other conditions as the Governor ney QADVTOVE ¢ 
(Arts, 3 and 4, re:, of 1921,) ! 


Area.--The size of the area is subject to the applicant's desire and the 
Governor's discretion, but is limited, of course, to the pnrospected area, 
(Art, 3, reg, of 1921,) s _— 


Fees,--The avolicant shall deposit $25 with the Surveyor General to cover 
the Government's exnenses in connection with the lease, (Art. 3, reg. of 
1921.) 11 fees and exnenses in connection with survey, grant, or registra- 
tion shall be naid by the asplicant, (Art. 1l, rez. of 1921.) 


Survey.--All lands to be leased must be first surveyed, (Art,:ll, reg. 
f 1921,) 


Transfer .--Leases' “re not’ transferable without, the written consent of 
the Governor, (Art. 12, rez. of 1921.) 


Forfeiture.--The lease shall becone nll and void, if mining operations 
shall have been abandoned or discontinued for l year, (Art. 3, reg. of 1921,) 
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PRINCIPAL PROVISIONS PRESENTED IN LICsiSs AND LoAass See 9 


rowers of the Governor. 
Tre cowers of the Governor, as set Sheen in »rescribed lease agreenents, 
include, among others, the following. 


Right to search or to autnorize another to scarch for and mine 
minsrals other taan oil and nitiural gas’ won oil-lceased land. 


Right to grant or demise to any verson all or nart of oil-leased 
lands for any purpose, svoject to the rights of the oil lessee, 


Right to maize anc maintain roads, tramways, railwavs, etc. 


Right to »reemot oil and products tinereof; to reaguire tne oreduction 
of oil fuel of the consistency, descrivtion, and flasi point set ont in 
the prescribed svecifications; to order a lessee during an emeryjency to 
increase: the. »roduction of oil; or during war or other State emergency 
to take entire control ee a lessee! s plant and premises. 

Right ‘ ‘distroin ee an. sepinee Seoducta: engines, plant, live 
and dead stociz, etc,., should a lessee fail to pay rent and rovalty for 
two calendar monthss right to reenter oil-~leased: jané should’ a lessee 
‘fail to- pay rent and ‘royalty for’ 6 months « 


The powers of the Governor, as set forth in prescribed license agreements, 
include, amon others, the following: | 

To enter upon and to grant or demise to another liberty to enter uoon 
licensed land for any purnose, and especially ‘for the purnose of making 
roads, tramways, railways, anc to obtain for that purvose from. the. jand 
the necessary SYOnOSs eartl., timber, o1 other miterial. 

To declare summarily that a canes snall be forfeited, should the ' 
licensee at any time refuse or ed ae A to observe any of the berms» ard 
conditions of toe license, 


' : . 4 


~~ 


Rights of the _Lesse | a 


The privileges so) be enjoyed by the Less see include, among others, tne 
followings : | 


To appropriate water, land for stociz, stc., timber, and. gravel, for 
use on the premises only, ‘“ © : : ar S aoe 


7 1c ' , : te 
ms : en - e . ime ¢ a 


fo erect houses for worlamen and sheds, engines, machinery, furnaces, 
pine lines, railroads, traimfoads y etces necessary for dining operatious, 
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To refine oil for use on the land or for sale; to store, tatce, lead, 
pine, and carry away on, under, or over the land crude oil and refined 
products, 


To terminate the lease should the »remises become unfit for the pur- 
noses thereof through circumstances beyond the control of the lessee of 
of his servants or to surrender the lease by givinz 6 months! notice 
should the borings or wor:cs become uwnorofitable, 


Rignuts cf the Licensee 


Tie ancillary privileges to be enjoyed by a licensee include, amon: others, 
the following: 


To clear away brushwood, 


To make (with the written consent of the Governor) use of drains or 
watercourscs, ’ 


To build all necessary roads, 


To erect temnorary sheds and other structures and to. bring woon the | 
land steam and other engines, machinery, conveniences, chattels, and 
effects, 


Arbitration 


Disputes, in general, under both licenses and leases, shall be determined 
by arbitration under the provisions of the Arbitration Act of 18389 of the 
Immerial Parliament or of any statutory modification thereof, 


The license agreement makes the following stipulation: 


Provided always that nothing herein contained shall extend to or in- 
clude any question or dis»nute that may arise as to the exercise by the 
Governor of the »owers and rights summarily to determine the license. 


The lease agreement excludes from arbitration any matters expressly agreed 
to or intended to be determined by the Governor or by the lessee, 


Bonds 


_ A&A licensee, before he shall be granted an exploring i csnEe, shall enter 
into a bond with the Colonial Treasurer for an amount calculated on the basis 
of 14 cents an acre of the area applied for, conditioned unon nis expending a 
like amount on e sploring work; and noncompliance with this condition shall 
entail forfeiture of the bond as to the whole or a part thereof, as the 
Governor in Council may decide. A like bond mist be executed in case of an 
extension of the license, 
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Similar bonds, in an amount to ve stated therein ("by way of liquidated 
damages"), are executed by orospecting licensees dnd by mining lessees, as 
surety that they will perform all the covenants of their deeds (licenses or 
leases). 


Vorzin Requirements 


The lease agreement sets forth the maximum period of time that may elaose 
before work snall have been beguny states that a minimuni of one rig snall be 
emdloyed on a given number of acres; stipulates the number of feet that snall 
be drilled. in any year or the total outnut in tons of crude oil that shall be 
raised; and requires that from time to time adcitional wells to a given de»ti 
per annum shall be drilled or that wells of less de»th snall be drilled in the 
number necessary to maintain the required ontort ver annum, 


The vrosvecting~license agreement vrovides that wort snall be begun with 
all reasonable dispatch, stipulates the number of wells (and the eggregete 
deoth thereof) that must be sunk, with the vroviso that the Governor may dis~ 
pense witn further prosvecting whenever drilling results justify the issue of 
2 mining lease. | 


A licensee siall provide as 2 .ainknun one rig with a ee number of bore- 
masters and appliances for a given number of acres - 


Royalty and Rent ~ 


Royalty under: a_ prospecting license .-~Schedule ‘3B attached to the agrecment 
form for a prosnecting license malces the foilowing provision concerning royalty: 


For all crude oil a royalty of 50 centé a ton shall ce paid to the 
Colonial Treasury on tne net output collected into the field tanks of | 
the licensee after the deduction of water and foreign substances (except 
such quantity as is herein granted free of royalty); and a royalty of 2 
cents shall be paid for every 1,000 cubic feet of natural gas (calcu- © 
lated at an absolute: pressure of 1 atmosphere and a temerature of 60° F.) 
sold by the licensee. 


The esuetnce in Council may revise ae intervels during’ the. currency 
of the license the rates of royalties aforesaid, in accordance with the 
fluctuations in the price of oil, 


Rent_and royalty under a mining lease,—-Part 5 of the lease form vrovides 
for the payment by the lessee of a certain fixed half~yearly rent (to be speci- 
fied in each lease). It provides. a further yearly rent of 12:4 cents an acre 
or part thereof, to be paid in equel half-yearly installments, 


Part 5 of ‘ie hones form contains with respect to royalties the follo:ring 
provisions 
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Hiom the commencement of the term zranted there shall be payable to 
the Treasury, nalf-yearly, a royelt; of 52 cents a ton of not crude 
oil that shall have been received into tie lessee's field storasce 
tenxs after deduction of vater and roreicn substances end oil used for 
carrying on the worzs and for domestic consimmtion in the nouses and 
offiees of acents and worlanen, and a royalty of 2 cents ver 1,900 cubic 
feet of natural was (calculated et an absolute nressure of 1 atmosonere 
and a temperature of 60° F,) cold by the lessec,. 


Stinulations in the lense concerniugz rent and royalty are as follows: 


If the total royalties unon crude oil in any half year shall amount 
to or exceed a named sum, the certain half+-yesarly rent shall not be 
payable, 


If the total royalties shall be less tnan the named sun, the amount 
of the royalties stall be decuctec fren the certain half-ycarly rent. 


If the quantity of net crude oil received inte the lessee's field 
storage tanks durin any comlete year exceeds 100,000 tons, a deduc- 
tion of l2 cents a ton shall be made from the royalty for every ton so 
received durin: the year, but so that at least the amount of the cer- 
tain rent shall be ».aid with resnect to each and every half year. 


If in any half vear the lessee shall not win or get from-his land 
such cuantity of crude oil as, at the rates mentioned in the preceding 
varagraphs, would produce for that half year tne certain rent, then 
the lessee may in the next succeeding half year (but not afterwards) 
win from the borings such a quantity as may be necessary te maxe up tne 
deficiency without oaying royalty therefor (surnlus of preceding half 
years may not be applied). 


If tne Governor calls for tne delivery of 10 percent of the net crude 
production (as he has legal rizht to do), the lessee shall not vay 
royalty on the quantity taicen or a further quantity equal to nine times 
tne quantity teken, In addition, the certain lalf-yearly rent shall, 
for the half year in wnich tne oil wes talzen, be reduced by a sum equal 
to $5 a ton for the oil talcen by the Governor or $4 if the quantity of 
net crude sil receivec into the lessee's field storage tanks in the 
comolete year exceeds 153,003 tons, 
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